




















TO:  All Tribal Government Leaders and Tribally Designated


       Housing Entities (TDHEs)








FROM:  Jacqueline Johnson, Deputy Assistant Secretary, 8PI








SUBJECT:  Public and Indian Housing Drug Elimination Grant


            Program (PIHDEP) Formula Allocation








	Over the past nine years, the Department has awarded funds to public and Indian housing communities under the PIHDEP through a competitive funding process.  Last year the Department radically reformed the competitive process by introducing the SUPERNOFA which provided grant applicants with a complete menu of HUD competitive funding available in a given year to address pressing community needs and opportunities.





On October 21 1998, Section 586 of the Quality Housing and Work Responsibility Act of 1998 (Pub.L. 105-276, 112 Stat. 2461)(QHWRA) was approved and made certain amendments to the Public and Assisted Housing Drug Elimination Act of 1990.  The Amendments to the PIHDEP include authorizing the Secretary to make 1-year renewable grants and submit a new PIHDEP Semi-Annual Report.  The amendments also require the Department to submit a report to Congress describing the methodology used to distribute funding to grantees under the PIHDEP; to audit and monitor the programs funded under the PIHDEP; and review drug elimination contracts to ensure that they are in compliance with applicable laws and regulations.
































On February 18, 1999, the Department published the Advanced Notice of Proposed Rulemaking (ANPR) which announced HUD’s intention to develop, through proposed rulemaking, a formula allocation funding for the PIHDEP based on Section 586 Amendments to the PIHDEP.  This notice also advised the public that a formula distribution would cover funding for agencies that successfully competed for funding in Fiscal Years (FYs) 1996-1998 and those with urgent or serious crime-related needs.  On February 26, 1999, the Department published the Notice of Funding Availability (NOFA) for the PIHDEP, announcing the availability of approximately $242,750,000 during FY 1999, with an application due date of June 16, 1999.





In order to streamline the PIHDEP process, the Department published both the PIHDEP Formula Allocation; Proposed Rule and Notice Withdrawing and Reissuing FY 1999 NOFA for the PIHDEP on May 12, 1999.  The Proposed Rule would amend HUD regulations to replace the competitive distribution of HUD’s PIHDEP funds with a formula allocation system. The Proposed Rule specifically requests comment on whether the proposed formula funding is appropriate for NAHASDA recipients and will consider implementing alternative methods of funding this category of eligible applicants and requests that tribes/TDHEs submit comments by July 12, 1999.  The Withdrawing and Reissuing FY 1999 NOFA for PIHDEP requests that applicants only submit forms contained in Section I of the application kit and requires  that the applicant respond to six submission requirements.





After analyzing the formula allocation by the Department, the Office of Native American Programs came to the conclusion that this formula was not in the best interests of tribes/TDHEs, and we were able to negotiate a set-aside in the amount of $11 million dollars for funding under the PIHDEP in FY 1999.  We have developed a formula module that is consistent with the Indian Housing Block Grant Program (IHBG) and that will distribute funds to all potential grantees in an equitable manner based on a maximum amount of funding for each tribe/TDHE.





We would like to hear your comments on this formula as part of the tribal consultation process, so that we might better serve you and the needs of your communities.  We are requesting that you submit your comments on the attached PIHDEP Formula Allocation document by Monday, August 16, 1999 to Tracy Outlaw, Housing Specialist, HUD-ONAP, 1999 Broadway, Suite 3390, Denver, Colorado 80202 or via facsimile at (303) 675-1660 or via the Internet at Tracy_C._Outlaw@hud.gov
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