Drug Elimination Formula


Analysis





The following three runs look at how $11 million of Drug Elimination funds would be distributed across tribes under three scenarios.  Each scenario begins in the same fashion.  Funds are distributed in proportion to the share of Indian Housing Block Grant (IHBG) funds a tribe would receive for both Formula Current Assisted Stock (FCAS) and Need.  Therefore, everyone gets something.  For example, if a tribe received an IHBG grant equal to $20 and the total appropriation of IHBG funds was $100, then the tribe would receive 20/100 or 1/5 of  the $11 million appropriation.  The first scenario ends at this point.  The smallest allocations are $448 and the largest allocation is $1,624,997.  





The next two scenarios set the maximum amount that any tribe can receive at $500,000 but differ from one another on how funds above the maximum amount are redistributed.  The second scenario redistributes funds above the maximum evenly across tribes.  Large tribes such as the Cherokee Nation that receive a large percentage of IHBG funds would receive the same amount of redistributed funds as small tribes such as Pilot Point that receive a small proportion of IHBG funds.  Under this scenario, only the Navajo are capped at $500,000 and each tribe’s allocation would go up by $1960 bringing the smallest allocations up to $2,408.





	The third scenario redistributes funds above the maximum in proportion to the share of  IHBG funds a tribe would receive for both Formula Current Assisted Stock (FCAS) and Need.  So, tribes that receive a larger percentage of IHBG funds would receive a larger percentage of redistributed funds and tribes that receive a smaller percentage IHBG funds would receive a smaller percentage of redistributed funds.  Under this scenario, the Navajo and the Cherokee Nation are capped at $500,000 and each tribe’s allocation, due to funds being redistributed from Navajo and Cherokee as a result of the cap, would go up in accordance with their share of IHBG funds.  For example, Cook Inlet Native Regional Corporation’s allocation would increase by $34,791 bringing their allocation to $323,778 whereas a small tribe, such as Seldovia, would only increase by $55 bringing their allocation to $503.




















